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FOREWORD BY THE MAYOR 


It is pleasing to see that the total income amounted to R1 69.778.51 5 and total expenditure 
R164.482.858 leaving a surplus of R5.295.657. showing that expenditures were kept below income 
generated. The accumulated surplus of R4.954.919 has increased to R28.71 7.047 due to the 
operating surplus and the transfer of funds from Trading Creditors and other unclaimed funds 
which was done due to the previous year’s audit report. 

The uMngeni Municipality has in the 2005/06 financial year render^ the following free basic 
services to all it’s domestic consumers and is proud to be one a few (if not the only one) to offer 
these free basic services to it's community; 

Free Basic Water; 6 Kiloliters per month 

Free Basic Sanitation: 6 Kiloliters per month 

Free Basic Electricity: 75 kwh per month for pre-patd consumers 

Free Basic Refuse 

Exemption of rates for all properties valued up to R30.000 (Total Value) 

The water and electricity losses are still a major area of concern and every effort should be made 
to reduce these losses to an absolute minimum. The Development Bank of Southern Africa has 
already allocated an amount of R900.000 to assist uMngeni Municipality in carrying out a water 
audit. 

Furthermore the increase in debtors outstanding is also a major concern and the Municipality is 
exploring all avenues to address this challenge within its limited resources bearing in mind the high 
level of poverty and unemployment. The Provision for Bad Debts amounts to R32.285.760 after 
irrecoverable debts in the amount of R21 .535.452 have been written off in the 2005/06 financial 
year. The fact that no legal action could be taken against defaulting ratepayers also contributed to 
the increase in debtors outstanding. The judgment in the Hilton Ratepayers Case in fa^raur of the 
Municipality has shown positive increases in the payment levels and will be more visible in the 
2006/07 financial year as judgment was only delivered on 29 May 2006, one month before this 
year end. More detail in this regard is contain^ in the Chief Financial Officer’s report. 

uMngeni Municipality was also piloted as one of 12 Municipalities countywide as part of Project 
Consoiidate to improve the systems in respect of the key area dealing with free basic seryires 
targeting poor households, appropriate municipal billing systems, and the reduction of municipal 
services debt. An amount of R4.000.000 has been allocated to uMngeni Municipality as part of the 
Municipal Systems Improvement Grant in the 2006/07 financial year for this purpose. 


AJvXHCForword.doc 
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The Water, Sanitation & Environmental Health Services are still to be transferred to the 
uMgungundlovu District Municipality and it is still not clear when the District Municipality will take 
over full control of these functions. 

This municipality will also implement the Local Government. Municipal Properly Rates Act, No. 6 
of 2004 with effect from 1 July 2007 and has already started the process of a General Valuation 
which includes the compilation of a property register, data collection, aerial photography, etc. 

I would like to express my appreciation to the Executive Committee, Councillors, Municipal 
Manager and the staff for their support, co-operation and dedication during the year under review 

M E DLADLA 

MAYOR AND CHAIRPERSON OF THE EXECUTIVE COMMITTEE 


AJv.LHCForwDrd.doC 



CHIEF FINANCIAL OFRCER'S REPORT 


1. OPERATING RESULTS 

30 Jiin« 2006 am at (oUowS'. 


Qoeratinfl Incoma for yaar , 


li*)MraiinQ exoanaes for year 


Onanino retained irwome. 


Prior year adluatmanta. 


2005 

actual 

R 


~88.111.009l 


84.940.164 


3.170,845 


>4.649.970 


-1.479.125 


2006 
actual 
R 


T69.y78.515 

164.462.856 


S.295.657 


4.954.919 


10.250.576 


VARIANCE 

% 


92.69% 


93.65% 


-10.312733 187466,4701 




X 


2006 

budget 

R 


147.598,981 


147.140.554 


458,427 


VARIANCE 
BUDGET TO 
actual % I 


15.03% 


11.79% 


2. CAPITAL expenditure AND FINANCING 


THIS axpanditura on fixed aateta *1 

TTia actual axpendWure la 40.03% ot the budget. (R 16 946 545 m 2005) 


18 078 824. 


Rain A Ganersl Services 


2006 

ACTUAL 

R 

14.544,294 
^ ?iM.530 

~ 2006 
BUDGET 

R 

30^611,464 

~ 15.217.100 

Ttadlna Sendees 

Public Improvement Fund A Mousing 


iKXiSXS] 

0 

Total 



L zi 



Rosourcos used to fund the 2006 acquisitions were as follows: 


comributions from operating income — ^ ^ 

'Aduances from the (^nsolldalfld C apital DevelopmMfjjOl 


Grants and subsidies recelvw] 


fjraniS aim _ 

I External Lean, Endowments & Public Contributions 




2005 

ACTUAL 

R 


"099,602 


2.061. see 


4.706.665 


9.170,582 


16,940.545 


2006 

ACTUAL 

R 


127,894 


2.957>865 


"5,940.5761 


9.052.489 


18,076324 


2006 

budget 

R 


1.201,2091 


15,374355^ 


^5.603,000 


3.450,000 


45,826,5641 


3. EXTERNAL LOANS 


3, tA I CKrwu 

Gxtanul loan* outetopding >*>** .'‘"to^taKwuo In Bank of SouOiom AWca 

Loan iBDaymente during the year totalled R169 937. 


4. investments 


5. FUNDS AND RESERVES 


Appendix A tellocls the status of Accumulated Fu^s 
The Reserves include an amount for a new valuation 
Municipality. 


in the amount csf R52 364 210 as at 30 June 2006. 
roll for the newly established uMngeni Local 








CHIEF financial OFFICER'S REPORT 


6. assessment rates 

in the High Court. The case by pp ooosyos until the Appeal Court will made a ruling. 

2006 in Bloemfontein. The result of this interim Relief is 

Ji?C"rSrforIh?2M4/0rfi^^ year together with Interest ^ 

Lmmonsee have been ieaued and the paymertt level has incieased dramatically. 


7, general 

Tha riling levs) o( i^ deWwi *• J^gJ^tinriMlyart^ piol^^ *PPnn' 

Incnwiri by a (urihar R28 000 000 ''^ 1 ®'' ^ _ wyiaaia packaga namari GeoRaalily vriMiaby 

toSSnSToicton of Section 97 of the Municipal Finance Management Act. No. 56 of 3003. 

8, expression of appreciation 

I ari„»«o.i f-r.- 

SiSiS “I’K S12. rri"barii..L I ™iri liK. t. «»»ri inv 
because without them I would have failed. 



aj.vandermerwe 
CHIEF financial OFFICER 
B.Conim. A.I.M.F.O. LJ.A.C, F,I.C.B. 


Date; 21 August 2006 
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AccoTmriHo policies 


1. Basis of presentation 

1.1 These financial statements have been prepared so as to conform to the 
Standards laid down by the institute of Municipal Finance Officers in 
its Code of Practice (1992) and Report on the standardisation of 
Financial Statements of Local Authorities (5^*^ Edition, as amended) * 

1.2 the financial statements are prepared on the historical cost basie. 
adjusted for capital expenditure as more fully detailed in note three 
hereunder. The accounting policies are consistent with those applied 
in the previous year, except if otherwise indicated. 

1.3 the financial statements are prepared on the accrual basis: 

Income is accrued when measurable and available for finance in 
the future. Certain direct income is accounted for when 
received, such as traffic fines. 

Expenditure is accrued in the year it is incurred. 

1.4 The amounts disclosed are individually rounded off to the nearest 

rand. 

2. Consolidation 

2.1 The balance sheet includes the Rate and General Services, Trading 

services and the different funds, reserves and provisions. All inter 
department charges are set-off against each other, with the exception 
of assessment rates, refuse removal, electricity water, which are 
treated as income and expenditure in their departments. 

3. Fixed Assets 

3.1 Fixed Assets are stated: 

at historical cost, or 

at valuation (baaed on the market price at date of 
acquisition) , where assets have been acquired by grant or 
donation- 

While thfiy are in existence and fit for use, except in the case of 
bulk assets, which are written off at the end of their 
estimated life as determined by the Chief Financial Officer. 

3.2 Depreciation 

The balance shown against the heading ’'Loans Redeemed and Other 
Capital Receipts" in the notes to the balance sheet is tantamount to 
a provision for depreciation, however, certain structural differences 
do exist. By way of this provision assets are written down over 
their estimated useful life. Apart from advances from the various 
internal funds, assets may also be acquired through: 

Appropriations from income, where the full cost of the asset 
forms an immediate and direct charge against the operating 
income, and therefore it is unnecessary to make any further 
provision for depreciation. 

Grant or donation, where the amount representing the value of 
such grant or donation is immediately credited to the "Loans 
Redeemed and Other Capital Receipts" account. 



accoumtiwg policibs I 

1 3 cill net pioceede from the eele of fixed property credited 

to the Public improvement Fund. Net proceeds from the sale of 
ill other assets are credited to the Capital Development Fund. 

3 4 Caoital assets are financed from different sources, including 
ixtiinal loans, operating income, contributions and internal 
Sinces. These loans and advances 

estimated lives of the assets acquired from such loans or 
advances. Interest ie charged to the service concerned at the 
ruling interest rate applicable at the time that the advance is 

made - 

4 , Funds and Refifirves 

4.1 capital Development Fund 

The hoeal ■ Authciciee Ordinance »o. 55 o£ * 

linimua contribution at 3,0 parcent of ° 

local authority for the financial year be paid into the fund. 
50 * o£ th“ Intareat earned £rom tb. internal advancas and 
inveatnenta ia eredit«l to tha Rat. and Mneral Service, an 
Trading Services operating income. This is no longer a 
requirement in terms of the Municipal Finance Management Act, 

No. S5 of 2003. 

4.2 Public Improvement Fund 

The Local Authorities ordinance No. 25 of 1974, stipulates that 
this fund be maintained in respect of all property 
the Municipality, which is not utilized for a 

relating to the provision of services. Fifty percent of all 
Umad br thi. Rund i. eredltad tc Rat. and Ganaral 

Services revenue account . 

4.3 Trust Funds 

Consists of the Museum Special Fund. 


Reserves 

R...rve. hav, beaa aatabllehad for f 

valuation roll for areas not previously valued or rated *8 weii 
as the compilation of a common valuation roll m terms of th 
Municipal Property Rates Act- 

provisions 

-fat-auaar^ f ^ 1 ^ B h 1 1 1 1 1 s s whicH ^ Itiiown at Che 

2:r:rthe*".ir„crlal“ iiftr ‘"ich £.. ..»u„£e lavolvad 
can not be determined with substantial accuracy. 

provision is made annually by means of a j®" 

Lcome for self-insurance, doubtful debts and staff leave 
£;::;iture incurred during the year is charged to the 
provisions account . 



ACCODMTINO PQLlClSa 
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$. surpluses and Deficits 

Any surplus or deficit arising from the operation of the 
various services are retained in those services for their own 
use. A contribution in relief of Rates may be effected from 
Electricity Service to Rate and General Service. Any deficit o 
the water, Sanitation & Environmental Health Services are 
recovered from the uMgungundlovu District Municipality as these 
functions are rendered on behalf of them. 

7 _ Treatment of administration and other overhead expenses. 

The cost of internal support services are transferred to the 
different services in accordance with the estimated time spent 
and cost of facilities used, in accordance with the IMFO's 
Report on Accounting for Support Services (June I960) . 

8. Leases Assets 

Leases are treated as operating leases and the relevant rentals 
are charged to the operating account in a systematic manner 
related to the period of use of the assets concerned. 

9. Investments 

investments are shown at cost, and are invested as per the 
Municipal Finance Management Act, No 56 of 2003. 

10. Income recognition. 

10.1 Electricity and Water Billings 

Meters on all properties are read and billed monthly. Where 
meters can not be read during a particular month, they are 
provisionally billed with the necessary adjustments made in the 
month they are read- 


10.2 Assessment Rates 

Assessment rates are levied on the total value for the 
property. Rebates are granted according to the aoning of the 
property* Further relief is granted to the aged and disabled. 


11 . 


retirement Benefits 

Council employees contribute to the Natal Joint Municipal 
Pension Fund* The retirement benefit fund ie subject to the 
Pension Fund Act, 1956, with pension being calculated on the 
pensionable remuneration paid. Current contributions by the 
Municipality are charged against expenditure on the basis of 
current service costs. 


Full actual valuations are performed at least every five years. 
The last valuation was done on 31 March 1993- 



ACCOOMTING POLICIBS 


12 . 


□ 


Write-off of Bad Debts 

council has adopted a Credit Control and Debt Collection Policy 
aS By-lews and"^ after all the necessary steps or the recovery 
of debts have been taken a report detailing all unrecoverable 
debts will be considered by Council for write off against the 
P;covision for Bad Debts* 



fiALANCfi SHEET? AT 30 JUNE 2005 


2005 

R 


CAPITAL EMPLOYED 

funds and reserves 
S tatutory funds 
Reserves 


2005 

Mot* R 


1 

3 


53 , 699,839 


[ 


52,354,210 

1,535,619 


54,954,435 
54,214, 995 
739,436 


(ACCUMULATED DEFICIT) /RETAINED 
SURPLUS 


17 


28,717,047 


4,954, 919 



3 

76/481 

72,773 

trust funds 

4 

9, 675/691 

9,652,979 

LONQ-TBRM LIABILITIES 

5 

3,035/592 

2,450,734 

DEPOSITS 


95,406,840 

73/285,640 

employment of capital 


6 

4B, e96i 077 

43,328,536 

FIXED ASSETS 

6 

0 

462,567 

lono-term debtors 

46,895,077 

43,611/124 


UET CURRENT ASSETS/ 

liabilities 


46,510i753 36/474,716 


CURRENT ASSETS 

Debtors 
c*ih t Bank 

Short Term Porti,on of lonfl Term 

invootTBents 

CURRENT liabilities 
Provisions 
BiUlk Overdraft 
short Tent Portion of Loans 
Creditors 



95,406,640 ^73^285^^^ 


jp6& 

A**;u*i 

InMUi 

R 


200& 

Actual flurpliin/ 

■R * 


141,^39 63,431 4,709, BPf 


”^4.a63,999 
407, 7H 
16.539|fiDt 

48,719,319 

3,173,830 

1P,m6,445 

7,493,769 
-3,766, !!□ 
-18,n39_ 

571,176 

571,170 

0 

41,103,169 

41,199,909 

43,360 

16fl,894,6a6_ 

104.143.590 

4, 763, □68 


111 

994, 

709 

18. 

,746, 

,777 

■11, 

*791 

,858 


A^^ual 

ifiaaiei 

R 


Actual 

uqMndItur* 

■R 


Surtlu*/ 

[Drflelt) 

R 


piiifplua/ 

(tMElcit) 

R 


RATE AHEl aSHERAL 

SERVICRS 

Comminity •*rvlw¥ 

SubDldlMd OfiTVi^* 

Econcmi^ aarvlw# 


13a,D7&,574 115,3frJ,ae5 6,7ia,lB9 .a,616,g76 

^05.615,363 93,S^R,9a5 IS, 648,331 a.513,«7 

404,004 6,D40,453 -4,556,419 -4, 634, 31-3 

15.973. 37fl 17.750,009 -1,779,731 -49fi,751_ 


HOUBlUa SERVlCTf 
TEATlHa SERVItrA 
TOTAti 


-40a, 454 


73B,49S 736,493 

46,974,448 4* -aw, 979 -l,416,Wa 3,^03-M9 


169.77<.515 164. 403. 868 5,395,6S7 i29 


AHircprlBtLiiina Eor th* ytar 


10,466,470 


}!■£. auiplup/ (da licit) for 

cha vvar 

j^{^.Aiiiiilat«4 aurplua/ 
(daflcit) b«?lnnlng <*f 
cha yvnt 


33,763,138 


4,964,919 


ACOMJLAT^ flURPUJB/ 
(tUPIClT) AT THE Hrtl W 
tWE YEAR 


30,717.047 


4.954,919 






CASH FLOW STATEHEIff FOR THE YEAR ENDEP 30 _JUHg_2flQ^ 


200 ^ 

R 


2QD5 

R 


Not* 


CASH RETAINED PROM OPERATTHO ACTIVITIES: 

CftPh goMrnted by operations 
Invastnuant inccnfi 

(Iftcreaso) /decrcftBe in working capital 


L«S« : External intere*t paid 

Cash available from operations 

Cash contribution# from the State 

Cash contribution* from the Public 

Met proceed# on appreciation of fixed asset# 


CASH utilised IN IKVESTTN(J ACTIVITIES 
InvefltTBent in Fixed Asset# 

MET CASH PlAW 


CASH EFFECTS OF PIMAHCINO ACTIVITIES i 
Increase/ (decrease) in long-term Loans 
{ Increase) /decrease in cash inveetments 
(increase) /decrease in cash 


-11,793,161 


-9, 

626, 

670 

24, 

090, 

50S 

-42, 

037, 

636 

-27, 

573, 

BOl 

1 

256 

980 

J. 

r832( 

, 781 

1 ^ 

,940, 

,576 

1 

265 

, 907 

1 ID 

,813, 

,117 


16 , 076,624 




20 

-169,937 

21 

5^220,165 

22 

-11,335,692 




5, BOS, 773 
1^570.346 
-10, 049, 036 
-2, e&8, 916 

1,268,647 

-3^ 937,765 

4,736,685 

588,391 

-18,300,657 


16, 346,545 


82, 999 


-61,189 
5,945,688 
-5, 967,497 


Net cash (generated) /utllified 


-6,265,644 


-62,399 


HOTfiS TO THE PIHAHCIAL STATfiHEMTS AT 30 JUNE 2005 


200C 

R 


200 ^ 

R 


1 STATUTORY FUNDS 

Capital D*VclCipTIW»t Fund 
flouaing DeVtlctmei^t Fund 
Public In^^rovtwent Fund 


to appendix A for raore detail) 


2 RESERVES 
Value tied 


(Ecftr to appendix A for TBore detail) 


3 TRUST FUNDS 

Museum Special Fund 

{Refer to appendix A for Tnore detail) 


4 UCfm TERM LIABILITIES 


Annuity Loans 


Leas I Current portion transferred to 
Current liabilitioa 

Annuity Loans 


2$, 317,301 
13,753,fi36 
10,394/174 

26^692,146 
17^ 303,585 
10,219,265 

52,364,210 

54,314, 996 

1,535^61$ 

739,438 


1,535,613 733, 43B 


76,461 

72,773 

78,481 

73,773 


9,852,979 

10, Q23, 916 

9,862,979 

10, 022,916 

177,069 

169, 937 

177,068 


169,937 



9,675,891 

9,653/979 


(Refer to appendix B for taore detail on 
long term liabilities) 



NOTES TO THE FINAHClAL STATEMENTS AT 30 JUNE 2O0fi inusd) 


DE£>0SITS 

Electricity 

Water 


FIXED ASSETS 


Pixtd aBS«t» at the beginning of the year 
Capital expenditure during the year 

Leai: Assets written off, transferred or disposed of 
and appreciated during the year 
Total fixed asset* 

Leas ; Loan* redeemed and other capital receipta 
Net fixed assets 

(Reft to eppendi* C nod section 2 ot the TroMiircr' 
Report for TDore details on fixed assets) 


INVESTMENTS 

Unlisted 

Long term deposit 

Short and Medium term deposits 

Less: Provision for Hew Republic Bank write off 


Average return on investments 


300$ 

3005 

R 

R 


3, 044,4S3 

1,400, $S4 

591/140 

1,043,078 

~ 3,035,593 

3,450/734 


153,113,534 

137^8$5, 133 

18, 078 , 834 

15/ 946,545 

10,813,117 

18 ,300,857 

170,378,331 

153/113,534 

121,463,154 

119, 763,98$ 

48,69$/ 077 

43,328*53^ 


731,381 

676,157 

4,132 

8,293,111 

725,503 

8,969,2$7 

0 

1,000,000^ 

725/503 

4,969/367 

5.0% 

5,3 % 


section 13 Ol! the Municipal Finance Hanagewent Act. Ho. se of 2Q03, 
reqniTes local aVlthoritiee to i&vaet Innda, which are not 
immediately required, in accordance with an appropriate and 
effective caeh management end inveatment policy. 

The Hew Hepuhlio BauJl inVeatinent* have been written off during the year. 



NOTES TO THE PINAHCTAL 


200b 

R 


STATEMENTS AT 30 JiAfE 30 OS (Continued) 

20OS 

R 


9 liOMO TEEM DEBTORS 
Hou«ipg loiinB 


D 4RD,21& 


Lc*a I Current portion trenaferred to Current ftflaeta 


9 S6CTI0N S'? BKPLOTffiBS REMUMBRATlOM 
HV»icip*l Managtr 

Chief Pinanci*! Officer 
Oenefiil Manager i Technical Service* 
General Manager i Corporate Servicta 
General Manager i COttWimity Service* 
General Manager: Planning 6 DevelopMnt 


10 DEBTORS 

Current debtors (conauffler and other) 

-Electricity 

-Hater 

-Sewerage & Refuse 
-Rental* 

-Rates 
Sundries 
Sundry Debtors 

Current portion: -bong term debtors 
Amounts paid in advance 
Less; Bad Debts Provision 


11 PROVISIONS 


Insurance cost* 
Leave 


0 

450,215 

7, e2^ 

0 

483iB&7 

570,554 


458,643 


458,943 


521,311 


458,943 


458,943 



2,527/235 


$,594,088 

7,411,338 

20,540/ 074 

11,905,153 

14,309,510 

7, 905,734 

86, $33 

70,729 

55,225,559 

23,292,422 

5,394/857 

35,894,054 

12,236,651 

3, 569,503 

0 

7,629 

117,365,462 

90,060,612 

2,167/ 97^ 

25,199,82^ 

119,534,436 

115/250,443 

32,386,760 

26,821,212 


67,248, E76^ 86,439/331 


1,020,662 

2,735,226 

53,027 

32,974 

3,759,866 

126/ DOl 


(Refer to appendix A for more detail) 



HOTES to THE flMAHCIAL STATEMEHTS AT 3 0 JUNE SOUS (Continued) 

200fi 

R 


200S 

R 


12 CREDITORS 
Other 

Capitel creditors 
Trade Creditors 
DepOflits 

UnClaiMd payment* 

Tr«n*itional Grant (unspent) 

Debtors accounts with credit balances 
Value Added Tax 

Current portion of lon^ terw loan* 


8,030, D4B 

0 

3^2, 8£4 
20,201 
3^ 997 , aiS 
1,143,503 
12,918,174 
7,632,966 
177, OflO 
34,971ia59 


0 

12,106,696 
14,095,677 
12^794 
3,302,805 
1,893,409 
25,403,275 
7,763,053 
169,937 
~ 64,752,645 


13 A3SEESMEMT RATES 


Rateable band 


site 

valuations 
at 1 July 
2005 
R‘000 

927,956, 925 


Actual 

income 

3D06 

R 

59,457,334 


Actual 

income 

2005 

R 

42,982,423 


Valuations on land and buildings are performed every five years . 
The lait valuation ca»e into effect on 1 July 1998 . 

Tha bnalo rata waa 3,37cantP In the tand on tha total valuation. 
Rebatei war# grantad aa follows; 

Raaidential - 30 % pine a further up to 30% for pansioaerB with 

not exeaading R4500 par month. 

Additional Agricultural propertias SO % 

Tha Stats receivad a rebate of 20 % on their propertiafl . 


an income 


14 AUDITORS' REHUNERATIOJI 
Audit fees 


527,969 390,178^ 


15 COUNCILLORS’ REHUNERATIOU 


Huyor's allowance 
Deputy Mayor’s allowance 
Counc i 1 lor B ’ allowances 
Executive coismittee allowances 
Pension Fund contributions 
Medical Aid Contributions 


274 , 040 
112,359 
1,099,867 
212, 063 
141,339 
26,536 
1,865,093 


260,360 

106,262 

1,039,967 

200,546 

45,646 

111,102 

1,763,783 
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NOTBS TO TBS PINJlMCIAH- BTATBMENTS AT 30 JUNE 2006 (Continued) 


16 FJltAHCB TRAMSACTJOMS 


(n) Total interest earned or paid: 

Intercit eamtd 
Interttft paid 

Net external interest earned/ (paid) 

(b) Capitol charges debited to operating acconnt: 
Interest: External 

Internal 

RedeK^tion: External 

Internal 

Total capital charge# for the year 


17 ACCUMULATED (DEFICIT) /RETAINED SURPLUS 
Appropriation account 

Accumulated surplus at the beginning of the year 
Operating surplus/ (deficit) for the year 
Prior year adjustment# 


Operating account 
Capital expenditure 
Contributions to: 

Provisions 

Reserve# 

HDU#ing operating account 
Capital Development fund 


2DD6 

300S 

R 

R 

402,147 

500,663 

1,256,980 



- 656 , fl 33 


1,256,980 

1,266,847 

1,976,408 

1,299,031 

169,937 

61,189 

2,767,908 

2, 020,398 


6 , 195,553 ^ 4 ^ 649 ^ 4 « 


4,954,919 

-ll,791.flSB 

5,295,657 

4,753,066 

18,466,470 

11,994,709 

26,717,047 

4,954,919 


137,894 

699,692 

29,935,318 

7,610^000 

1,164,980 

159,242 

0 

0 

0 

2,430,000 

31,328,193 

11. 098,934 



NOTES TO THE FIWAMCIAt. STATEMENTS AT 3 0 JUKE 200fi (Continued) 



K 


20DS 

R 


la CZASH GENERATED BY OPERATIONS 
{Deficit} /surplus for y*«r 


5,293, 6S7 


4,752, OfiA 


Adjuatvents in respect of: 

Previous years' operating transaction# 18,466^470 11,994,709 


Appropriations charged against income; 

30,063,212 


ID, 939, 692 

, Capital Development fund 

0 


2,430, ODD 

, Housing Operating account 

0 


0 

, Loan Redemption Fund 

0 


0 

, Provisions and reserves 

29,935,318 


7,610, OOD 

, Fixed Assets 

, Other 

127,894 


899,692 


Capital Charge#: 
. Interest paid: 


- to internal fund# 

1, 976,406 

1,299, 031 

- on external fxmd# 

1,256,960 

1,266,847 

. Redemption 

- of internal advance# 

2,767,906 

2, 020,398 

- Of external loans 

lfi9, 937 

61,189 

Investment income (operating account) 

89,666 

-678,650 

Non-operating incOtnn: 

, Public Improvement Fund 

79,S71 

4,181,598 

, Frovisiona and Reserve# 

0 


, Museum Special Fund 

5,225 

4,252 

, Housing Development Fund 

0 

3, 059,000 

X Assets Appreciated/Depreciated 

10,813,117 

-18,300,857 

Hon- operating expenditure t 

. Provisions and Reserve# 

24,205,683 

1,153,081 

Accumulated Funds 

4,660,729 

13,638,424 


Ifi,ia4,3a5 


5,809,773 



L 


IKJIES TO THE PINAHCIAL STATEMEHTS AT 30 JUNE 2D0fi (Continued) 


(IHCESASB) /DECREASE IN WORKINO CAPITAL 

(Xnoreaae) /decrease in debtors 
Increase/ (decrease) in Deposit# 
Increase/ (decrease) in 


3 0 INCREASE/ (DECREASE) IN LONa-TBRH LOANS 

Loan* raised 
Loan* repaid 


21 (INCREASE) /DECREASE IN CASH INVESIHENTS 

Investment realised 
Investment made 


22 (INCREASE) /DECREASE IK CASH 

Cash balance at beginning ot the year 
Less I Cash balance at the end of the year 


23 COHTIHOENT LIARILXTIES 


2006 

2005 

R 

R 


-4^263, 992 

-54,863,555 

584,856 

446,032 

-29, 780,786 

44,368,486 

-33,479, 930 

-10,049/ 036 


0 0 
Ifij, »37 fil.lflS 


-165,937 

61,189 

31,420,380 

30,694,876 

26,645,688 
20,700, OOD 

725,503 

5, 945,688 


-5,967,497 

-3,068,755 

-5,368,395 

2,898,742 

-11,335,892 

^5,967,497 

304,367 

248,688 


Guarantees by the nMngolli Hunicipality in respect of 
Building Society and Commercial Bank Housing Loans 
for officials. 


204,357 





NOTES TO THE FTNMiCIAl. 


STATEMENTS AT 30 JUNE 20 06 (Continued) 


CAPITAL COMMITMEHTS 

CcTnEairtnwntf in respect of eapitnl expand! tur a : 

Approved ftftd contracted for 

Approved but not yet contracted for 2006-2006 


Thli eaependiture will be financed from: 
-internal aource* 

-External source a 


CAPITAL DEVEl/OPHENT FUNP 

eutatanding advances to borrowing services 

ACCUBulated fund 

Lea a I External invoBtments and Pebtors (Revenue) 
(Refer to appendicen A and B for more detail) 


PUBLIC IMPROVEMEIJT FUNP 

outstanding advances to borrowing iervicei 
Accumulated fund 
Less : 

Capital outlay 
Sundry Debtor* 

External investment a 

(Refer to appendice* A and B for more detail) 


2DD6 

R 


18,076 , 634 
27,750, Q40 

TS, 636.867 


IS, 374,355 
30 , 454 , 50 ^ 
45,636.867 


36,317,201 

-256.354 

26,058,847 


10,394,174 

10,013,220 

95,765 

9,917,455 


360,954 


3005 

R 


45/626,664 

99/525,134 

145,353/998^ 


54,799,746 

^ 0 , 554,350 

145,353.996 


26,693,146 

-5,175/13A 

21,517.0^ 


10,319.365 

9,717.860 

94,605 

9,623.275 


501,365 


HDU3INO DEVELOPMENT FUND 
Accumulated fund 

Loan* Redeemed 6 Other Capital Receipt* 
Less : 

unsold aaleable property 
Houaing Sales Debtors 
Rental Debtors 


13,752,836 

17,303, 585 

1,443, 995 

1,443, 99S 

12,643,613 

13,130,345 

13,576,929 


13/576, 929 



463,567 

66,683 


70,729 



2,553.219 

5,617.335 


(Refer to appendices A and B for mote detail) 







AfPIBJDIX C 


AJJRtYSlB OF FIZEP ASSM 


Expend 1 t;U IT B 
iOOS 
h 

IS, 587,311 


14,932,693 


0 

4, 06^ 
2,609| 
26,284! 
0 

a, 015,604 

9,33i,65fi 

59,075 

85,aj5 

7#,yos 

1,^SJ,059 

0 


277,982 



376, taa 



0 

0 

213,081 

164,555 

a 

0 

0 


D 


0_ 

1,359,334 


1,325,852 


33,382 


HtitCBn off 
&r«T)afBrrwl 
irBdaam«d 
<;ir diapoeed 


KATE AND OSEHEFAb 
SERVICES 

C 4 >miininiCy S*]rv] cae 
ClaanBing SvrvlcaH 

Canmunity Strvica^ (Adtain 
Council OvtlBIBl 
HBAltb BetViOBB 
EOtBtBB 

Kualolpal Officii 
Fnli^KO 6 RacrtuClon 
Public wopkB 
MiihiClp*! Manager 
OorpOMtB S«rVlO *8 
FinabClftl SarviCM 
Civil Protaotiett SarirlcaB 
Transport 

Planning fii Develop®™ t 

Sub *] 41 Bad ServlOOfl 
CmneTlory 
civic Bmidingo 
Fire and EmargenCy 
Library 
Mu B cum 

Swimming Bath 

EoonCTnlC SarvicoB 
Caravan P*T»t 
Falla Inn Teanroom 
ReEUBO 
svv^r*ga 
stereo 

stafE UcMolng 


HDUSINO SERVICES 
Econcmic houalng 
Sub-E«jn«UiO neuBitig 


TRADING SERVICES 

ElactriClCV 

Water 

PUBLIC IMPROVEMENT FUND 


16,946,545 TOTAL FIXEO ASSETS 


LESS: LOANS REDEEMED HJP OTHER 
CAPITAL RECEIPTS 
LOBTiB redeenod &ud 
4tdvancaB paid 

Cent n but ionO *X oparacing llldDM 

{^ranOB it Subsidiap 

RnddvfflittEtF 

Public contribution* 

Townphip Davalopero 
SurplL* Gala ef A**Btfl 
Mi BCellknaciiB 
AppreCiAtlon 


RudgBt 

BalahC« At 

Expend 1 tur* 

of during 

Ralanee at 

2006 

3D/6/2005 

2006 

the year 

30/6/2006 

P 

R 

R 

R 

R 

30.611.464 

109.852.589 

14.544,294 

5.747,300 

118,679,574 

22,071,064 

73,637*780 

14,173, 68_8_ 

5,160,952 

83,650,516 

60,000 

263.541 


318 

365.223 

_ 

19,852 

r 

- 

19,052 

54,150 

16.367 

w 

- 

16.367 

392,244 

1 ,172,877 

r 

23S.5A1 

937.896 


4.233.046 

. 

618,770 

3,716.270 

1,730,000 

069.DB5 

750,564 

2,147,680 

6,672.089 

7.238,000 

3,017,829 

5.314,325 

614,946 

7.817,209 

9,360,000 

49,7S4.471 

8,048,241 

1,476,421 

56,336,291 

. 

210,758 

- 

- 

210,758 

148,500 

389,^38 

■ 

- 

389,228 

613,770 

2,056,107 

31,606 

- 

2,087,612 

1,636,000 

2,886,550 

29,031 

6,427 

2,910.154 


191.997 

- 

- 

191,997 

916,400 

1,345.972 

- 

260,503 

1,086.469 

403,400 

9,823,969 

370,607 

404.990 

9.789,578 

220,000 

435,810 

- 

3,983 

429,847 

. 

4.168,427 

303,349 

93,250 

4,378,426 


139.116 

- 

- 

139,116 

108.100 

4,000.496 

67,368 

307.309 

3.760,455 

76,300 

514.739 

- 

- 

514,739 


567.381 

- 

386 

566.995 

8,137,000 

26.420.840 

0 

181.358 

26.239,481 

. 

197.566 


129 

197,437 


464,000 


- 

464.000 

275,000 

2,467.586 


21,852 

2,445,734 

7,862.000 

22.477, 057 


164,780 

22.322,277 


78,818 


784 

78,034 

. 

735.812 


3.613 

731.999 

1,400 

18,586.329 

1 0 

4.232,040 

14.353,189 

1.400 

3.917.000 

1 

- 

3.917,000 

- 

14,669,S79 


4,233,040 

10,436.189 


21,786,960 


2.935,000 

n 

21,136,267 

3.634,630 

606.607 

24,065,190 

I2.2fi1.000 

u 

7.727,923 

- 

6,153 

7.721,770 


5,779,516 


221,009 5,5SB,5Q7 


45,828,864 163,113,554 18,078,^24 10,813,117. 170,378,231 


19.783, 986 

9.668,027 

7,969,859 

121.482,154 

29,511.838 

5.»7.a66 

135.241 

32,334,462 

5,790.019 

127.e&4 

37.706 

5. 880, II8 

63.762,796 

6,840,576 

2,137,770 

47.565.602 

3,003.755 

366.785 

0 

a f 95D, £40 

646. 206 

2S5,007 

26.782 

3,904.321 

81,642 

D 

0 

81.642 

130.052 

0 

17& 

129.873 

131,969 

0 

04,430 

47,530 

14,126,709 

0 

5,548,043 

8,578,066 


NET FIXED ASSETS 


43,2Sfl,S3B 


2,843.258 48,»W,077 



APrauTJt D 


AHXLVflia OF OPraiATllW IMCOMt ME KXFWEITUK# 
THB VBM BHPiP> 50 JUHK lOOfl 


g.MS.Pa^ 

193^7^3 
3.641,3^3.. 
91.9S9.Wfr 
42,982,43^ 
31, 176. Mi 

lJ,fl37,Ffr7 

3l.763,374_ 


IHCrCME 

QraiAm 

- Central giTv^li^nineiit 

- PrtTViftcial g^^^v■rm»ttc 

^nbllfig In*fr«*: 

-AiDiv^Aint 

-Bile bf BlMltricity 
-3a 10 ifrE Hit^r 
■‘Otlwt iirvli;* ehju^«* 


lA.346.S3i 
1^.683.61* 
3.763, M*.. 

lM.431.ff7B_ 

P9, 457,334 
31.105,36fr 
3fr,9fr6,t34 

W.963,7ia_ 


10^367,646 
13,684.800 
I 5^783.646 
139^33^.335 
46.846,750 
19,163.741 
19,063.774 I 
44.16fr.070 ' 


13.073,351 

61.774,^88 

l3.474,fril 

11.099,9*5 

_37.S99.l71_ 

3.646,004 

4,649,463 

099,691 

9.790.00* 


9j4frQ.800 

104.143.698 


eifAidituiis 

w9*o and illowibe** 

Exp9»«*B 

■ PuriJh*M of Elootriiiity 
■Pur6h*«e of Water 
-Otlwr- flenar^l Mpen*** 
Rcpalra and b* Inttenetto* 
Capital eharg-a 
ContributicnF to ElB"d aoset* 
ContritAitlonB 

flTMB eJ^andlt^ra 

L^aa: Anrjuntfl oi^t 

IfaE eKjwndltur" 


16.634,738 
W. 731, 351 
13.674,486] 


8.469,065 
7,693,bS1 
137, nfr4 
30.935,318 


lO.l&a.059 

164.4*3.058 


39,414.936 

89.444.333 

12,674,008 

0 

76,769.434 

0,674.100 

7,2^6.133 

4B4.616 

11,935,318 


1O.1O0,859_ 
147.140,654 _ 



APraBPTX = 


nnriTTjm ffTATEMIwt K® THB YMF FMMD SO JUHE SOD ft 


3D0t 

2006 

2005 

Actual 

Actual 

aurplUD/ 

Inowii* 

a>iMiKllturp 

(DaEicltl 

»i 

F 

R 

S7, 141,520 

63, 431, £12 

4,709,804 

&0-jna,9S9 

46,7ia,239 

7,491,767 _ 

43,90^,423 

0 

42,982,423 

1,afi2,715 

3,464,662 

-662,168 

0 

9il,fi66 

-921,666 

0 

1,4H6,9£6 

-l,4a£,9£6 

7,743,466 

9,6gft,2ie 

-1,162,762 

0 

100,000 

-100,000 

0 

0 

0 

£1,660 

1,984,464 

-1,932,934 

0 

6,363,689 

-6,383,889 

663,267 

1,068,361 

-2,406,094 

626,616 

11,926,890 

-11,302,272 

60,000 

757,184 

-697,164 

6,297 

3,371,628 

-3,363.531 

g70,S27 

F,4£d,64D 

-4,48»-213 

l,iM,344 

3,ig6,361 

-1,903,007_ 

407,714 

3,172,826 

-3,766,114 

“ 146,630 

nft9,739 

-224,109 

66,678 

iab,606 

-114,026 

131,629 

1,930 ,£29 

-1,002,900 

60,000 

376,412 

-320,412 

7,677 

311,641 

■303,604 

10,629,606 

10,646,446 

^18.638 

113,836 

29,616 

84,218 

0 

2,392 

^2,392 

0 

70,355 

-70,355 

q, 264, 660 

4,294,890 

-30,310 

6,151,190 

6,151,190 

0 


671,176 

571, 17h 

0 

671,176 

571, 17h 

0 

41,162.109 

41,139,909 

42.259 

22,326,279 

22,266,020 

42,259 

li. 663, 689 

lb, ■63, 689 

.. 0 

108,694,666 

104,142,598 

4,713,068 


2006 

2006 

2006 

2006 

Budget 

Actunl 

AcEual 

BuyplW 

Surplup/ 

inodiiK} 

H^paodltura 

iDeflalt) 

(Deficit) 

E 

R 

A 

R 

122,07P,£74 

116,363,2*£ 

6,713,169 

-2,616,076 

105,010,362 

92, 669i 921 

13,048,337 

2,613,967 


72,164,110 

12,706,776 

69,457,334 

4ft, *46. 750 


3,04£r^68 

3,370,103 

-1,325,235 

-1,324,956 


0 

0 

0 

0 


141,496 

1,'70H,232 

-1,626,736 

■1,772,331 


33,ftfe3,605 

36,622,061 

-3,940,457 

-1,477,190 


0 

167,052 

-151,012 

■157,500 


0 

0 

0 

0 


262,867 

□ ,237,933 

-2,901,0^6 

-2,210,468 


79,714 

ft, 410, 016 

-6,33(1,303 

-7,007,251 


633,606 

3,392,916 

-1,859,113 

■2,196,099 


1,756,076 

1^,920,809 

-14,162,732 

■13,960,363 


0 

0 

D 

0 


609,646 

4 f ftai , £82 

-4,074,035 

■6,367,165 


3,697,171 

11,409,414 

-7,692,304 

-8,236,970 


1,712,481 

3.800,4*6 

-2,040,004 

■614,660 


404, 034 

6,040,412 

-4.566*418 

-4.634,312 


166,774 

546,777 

■361,004 

-414,649 


34,446 

733,216 

■696,040 

-ft40,647 


102,434 

3,323, 911 

x3, 141,651 

-2,226,007 


101, 2b0 

436,404 

■335,023 

-262,909 


0 

0 

0 

_9_ 


16,973,270 

17,753,099 

-1,779.731_ 

-495,751 


0 

0 

0 

0 


0 

0 

0 

0 


0 

*5,383 

-05,2*3 

-06,305 


1,703,076 

10,397,423 

-1,694,24* 

■404,806 


7,270,203 

7,270,203 

0 

-6,400 











720,4^3 

726,493 

0 

-4**. 464 

720,493 

738,493 

0 

-48*, 464 

46,974,44* 

48,390*979 

■1,416.532 

3,=ft2, *5^ 


26,902,601 

27,319,413 

-1,416, £32 

1,373,152 


21,071,666 

31,071,566 

0 

2,109**06 

J 

lfig,77e,51£ 

164,4*i,65e_ 

5,295, *17 

468*429 


tl, #94,709 




MTt MU) OSHERAL 
PKFVICH 

0trvl*7«" 

Apa^ftBunt ratfjp 
Ka^lth 

C<}THuuiilty aervltf*! (Ai 
ClftAiuilng 0«r^l4a* 
CiHinjcll Ocmril 
OrftntD-ln-Ald 
l^nd 

Hinlc7lpal E?rfll«a 
Pmrlu and Fai^i^ftatiDn 
Planning 9 t)-vilf^fnent 
Tai^tanloal 3mrvl€*m 
Hinlclpal 
Cdipcrato 

Vi'liianiclal Sarvipa* 


^ubPldlDcd Rar^id** 

O^taatary 

Civic Buildlitgp 

IjiWmvy 

HUPB^ 

Swlnnln^ Batb 

Economic 3«irvia*p 
Fallfi Inn TppY^^ 
CaTJCvan Park 
Fort HDttlngh«i 
JbaEuH HenK^pl 
Stweragfi nnd Sanitation 


HCVflNd SERVICES 
EDontmle aarvlceD 


TKAtlMd SERVIOB 

Elertrlolty 

Hater 

TCTAL 


AppiTTpYiationa tor thi* yaar 

Hat mirplup/ld-Elclt) Eor 
Eha year 

AooumllAtad nirpluD/ 
(daElolt) bpgiHninjjl oE 
tlia year 


AOCUMIULTS? SURFUtS/ 
(DtFIClTI OID OF 
THK ygAA 


37,7Ci,lit 


4*9M,^9 


26,717,047 



APPENDIX F 


STATISTICAL INFORMATION 


<?enAr&l st&bl sties 


Population (Setimtod) 

Reglstflrsd 
Ar»a (>^mM 

valuations i Taxable (R'OOO) 

1 Nan-Taxable (R'OOO) 

1 Residential (P'OOO) 

; CCKffrttl^clal 
1 Government 

Valuation date 1 July 1&97 
Number of properties i Residential 

I Convneroial 

Assessment rate i Baa to (per Rand) 

I j Rebate (residential) 

INUmber of employees 


80*000 eOxOOO 78,400 

35, 725 29,725 39,725 

124km* l24km* 

1*754*402*605 1*612*150,934 
103,953*500 54*737,000 86,963,000 

2*371,022,306 1,350,791,254 1,227,982*959 

254,477,476 254,477*475 254,477*475 

149,143*960 145,143,560 125,690,400 


254,477*475 

129,650,400 


Electricity atatistici 


Units (kWh) purchased ('000) 

Unite Ikwh) sold (’000) 

Units (kwh) lost in distribution ('000) 
Percentage lost in distribution 
Cost per unit sold 
Income per unit sold 


65* 171*763 
35,411,434 
29. 760*329 


64,212, 902 1 
41,807* 614 
22*405,200 


64,118*807 
45* 033,353 
19*095,464 


w&tAr At&tifltics 


Kl purchased 
K1 sold 

Kl lost in distribution 
Percentage lost in distribution 
Cost per kl sold 
Income per kl sold 


3,031,4771 


6, 639, 926 
3,640,692 
2*099*234 
37 

2.60 

4.00 


4,528* 055 
2,863*206 
1,664*049 







